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ENGLISH VERSION

Instructions :
(1) Answer of both sections have to write in same answer book.
(2) Give answer of all questions on basis of internal options.
(3) The right side digits indicate marks.

SECTION -1 MCQ)

1 Write correct option in answer from given below to every 20
questions.

(1) The extent of unutilized production capacity in the firm in
perfect competition

(A) does not exist

(B) 1s maximum

(C) 1s minimum

(D) either Maximum or Minimum

(2) In monopoly there is .............
(A) no product variation
(B) limited product variation
(C) substantial product variation
(D) product variation is limited and/or unlimited.

(3) Price discrimination becomes profitable only when elasticity

(A) Demand is equal in different markets.
(B) Demand is different in different markets
(C) Supply is equal in different markets.
(D) Supply is different in different markets.

(4) In monopolistic competition there .............
(A) 1s single producer
(B) are few producers
(C) are several producers
(D) 1is single producer or few producers
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Selling expenses is the important characteristic of -
(A) perfect competition (B) monopoly
(C) oligopoly (D) monopolistic competition

Price rigidity in oligopoly is a ............
(A) Special phenomenon

(B) Accidental phenomenon

(C) Uncommon phenomenon

(D) Common phenomenon

How Prof. Dunlop considers the law of marginal productivity
of distribution ?

(A) Bi-lateral (B) One-sided
(C) Four-sided (D) Tripartite

Ricardo identifies differential rent by another which name ?
(A) Raw Rent (B) Pure Rent
(C) Contract Rent (D) Speciality Rent

Realistic wages are .............

(A) related with money

(B) not related with money

(C) related with purchasing power of money

(D) not related with purchasing power of money

According to Prof. Keynes interest is which type of monetary
event ?

(A) Pure (B) Mixed
(C) Impure (D) Complex

Which economist has stated “Profit is a return for research
and innovation” ?

(A) Prof. Kaleki (B) Prof. Schumpeter
(C) Prof. Keynes (D) Prof. Chamberlin

In the perfect competition market the customers are
(A) maximum exploited (B) minimum exploited
(C) no exploitation (D) get benefit
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(13) In monopoly for the product manufactured by the producer
its

(A) close substitutes are not available
(B) close substitutes are available
(C) perfect substitutes are available

(D) close and far substitutes are available.

(14) Price discrimination of services is
(A) always possible
(B) seldom possible
(C) never possible

(D) may or may not be possible

(15) By continuing the selling cost when the customer has already
completed the purchase it creates ...........

(A) rise in demand (B) decline in demand

(C) no decline in demand (D) no rise in demand

(16) In oligopoly the demand curve is )
(A) completely elastic (B) completely inelastic
(C) kinked (D) wunit is elastic

(17) As per economic interpretation the demand of production
factors is called which one ?

(A) Direct demand (B) Desired demand
(C) Indirect demand (D) Sided demand

(18) The income obtained by transfer earning is called what ?
(A) Contract rent (B) Economic rent
(C) Quasi rent (D) None of the above

(199 How much profit gain the firm in long term in prefect
competition ?
(A) Normal profit (B) Abnormal profit
(C) High profit (D) None of these
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(20) Concept of monetary wages is
(A) Relative
(B) Non relative
(C) Relative and non-relative
(D) Neither Relative nor non-relative

SECTION - II

What is the perfect competition ? Explain the short term
equilibrium process of the firm in perfect competition.
OR

What is price discrimination ? When it is possible ?

“Every factor of production gets return equal to its
marginal productivity” Discuss.
OR

Describe the equilibrium of price determination under
monopoly.

“Selling cost changes the place and shape of the demand
curve’. Explain with the help of diagram.
OR

“Profit is a result of innovation.” Discuss.

Explain the long-term price determination and an

equilibrium of a firm and a group under monopolistic
competition, mention conditions of the equilibrium.

OR

Explain the modern theory of rent with the help of
the diagram.

Write short note : (any two)

(1) The factors affecting the rate of interest
(2) Kinked demand curve

(3) Realistic wages

(4) Quasi rent.
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